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[To be published in the Gazette of India, Extraordinary, Part II, Section 3, Sub-
section (i)]

MINISTRY OF CORPORATE AFFAIRS

NOTIFICATION

New Delhi, the 16" August, 2019

G.S.R. (E)- In exercise of the powers conferred by sub-sections (1) and (2) of
section 469 of the Companies Act, 2013 (18 of 2013), the Central Government
hereby makes the following rules further to amend the Companies (Share Capital

and Debentures) Rules, 2014, namely: -

1. (1) These rules may be called the Companies (Share Capital and Debentures)
Amendment Rules, 2019.

(2) They shall come into force on the date of their publication in the Official
Gazette.

2. In the Companies (Share Capital and Debentures) Rules, 2014, in rule 4

(hereinafter referred to as the principal rules), in sub-rule (1), -

i) for clause (c), the following clause shall be substituted, namely:-
"(c) the voting power in respect of shares with differential rights of the company
shall not exceed seventy four per cent. of total voting power including voting
power in respect of equity shares with differential rights issued at any point of

time;" ;
i) clause (d) shall be omitted.

3. In the principal rules, in rule 5, in sub-rule (3), in the Explanation, occurring at
both the places, for the word “director”, the words “director or company secretary”
shall be substituted.



4. In the principal rules, in rule 12, in sub-rule (1), in proviso to Explanation, -

(i) for the letters, figures, brackets and words “G.S.R. 180(E), dated 17
February, 2016 issued by the Department of Industrial Policy and
Promotion” the letters, figures, brackets and words “G.S.R. 127(E), dated
19" February, 2019 issued by the Department for Promotion of Industry
and Internal Trade” shall be substituted. ;

(ii)  for the words “five years”, the words “ten years” shall be substituted.

5. In the principal rules, in rule 18, for sub-rule (7), the following sub-rule shall be
substituted, namely: -

"(7) The company shall comply with the requirements with regard to Debenture
Redemption Reserve (DRR) and investment or deposit of sum in respect of
debentures maturing during the year ending on the 31 day of March of next year,
in accordance with the conditions given below:-

(a) Debenture Redemption Reserve shall be created out of profits of the company
available for payment of dividend;

(b) the limits with respect to adequacy of Debenture Redemption Reserve and
investment or deposits, as the case may be, shall be as under;-

(i) Debenture Redemption Reserve is not required for debentures issued by All
India Financial Institutions regulated by Reserve Bank of India and Banking
Companies for both public as well as privately placed debentures;

(i) For other Financial Institutions within the meaning of clause (72) of section 2
of the Companies Act, 2013, Debenture Redemption Reserve shall be as
applicable to Non —Banking Finance Companies registered with Reserve Bank of
India.

(iii) For listed companies (other than All India Financial Institutions and Banking
Companies as specified in sub-clause (i)), Debenture Redemption Reserve is
not required in the following cases -

(A) in case of public issue of debentures -
A. for NBFCs registered with Reserve Bank of India under section 45-
IA of the RBI Act, 1934 and for Housing Finance Companies
registered with National Housing Bank;

B. for other listed companies;



(B) in case of privately placed debentures, for companies specified in sub-

items A and B.

(iv) for unlisted companies, (other than All India Financial Institutions and
Banking Companies as specified in sub-clause (i)) -

(A) for NBFCs registered with RBI under section 45-IA of the Reserve Bank
of India Act, 1934 and for Housing Finance Companies registered with
National Housing Bank, Debenture Redemption Reserve is not required in

case of privately placed debentures.

(B) for other unlisted companies, the adequacy of Debenture Redemption

Reserve shall be ten percent. of the value of the outstanding debentures;

(v) In case a company is covered in item (A) or item (B) of sub-clause (iii)
of clause (b) or item (B) of sub-clause (iv) of clause (b), it shall on or before
the 30" day of April in each year, in respect of debentures issued by a
company covered in item (A) or item (B) of sub-clause (iii) of clause (b) or
item (B) of sub-clause (iv) of clause (b), invest or deposit, as the case may
be, a sum which shall not be less than fifteen per cent., of the amount of its
debentures maturing during the year, ending on the 31 day of March of the
next year in any one or more methods of investments or deposits as provided
in sub-clause (vi):

Provided that the amount remaining invested or deposited, as the case may
be, shall not at any time fall below fifteen percent. of the amount of the

debentures maturing during the year ending on 31°* day of March of that year.

(vi) for the purpose of sub-clause (v), the methods of deposits or
investments, as the case may be, are as follows:-
(A) in deposits with any scheduled bank, free from any charge or lien;
(B) in unencumbered securities of the Central Government or any State
Government;
(C) in unencumbered securities mentioned in sub-clause (a) to (d) and

(ee) of section 20 of the Indian Trusts Act, 1882;
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(D) in unencumbered bonds issued by any other company which is
notified under sub-clause (f) of section 20 of the Indian Trusts Act,
1882:

Provided that the amount invested or deposited as above shall not
be used for any purpose other than for redemption of debentures

maturing during the year referred above.

(c) in case of partly convertible debentures, Debenture Redemption Reserve shall
be created in respect of non-convertible portion of debenture issue in accordance
with this sub-rule.

(d) the amount credited to Debenture Redemption Reserve shall not be utilized

by the company except for the purpose of redemption of debentures.”

[F. No. 01/04/2013-CL-V- Part-11l]
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Note:- The principal rules were published in the Gazette of India, Extraordinary, Part II,

Section 3, Sub-section (i) vide notification number G.S.R. 265(E), dated 31%t March, 2014 and
which was last amended vide Notification no. GSR 434(E) dated 7.05.2018.
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[T I TST9H, FATYROT, HET-2, WUS 3, 3Y-WUT (i) H Yehlerr)
T TR
FRURE FIA FHITTT

e

. Vil

a5 faeell 16 3M@TES, 2019

FFR. (37)- FT TWHR, HUN HWRTA, 2013 (2013 1 18) & arT 469
m(nﬁhmm@)aﬁmuﬁaﬁatﬁwmmgmdm;ﬁ(am{sﬁ}m
f3daR) A, 2014 &1 3R GMeT v & fav eafaf@a e gard &, s -

1. (1) 3 fagaAr 1 @feica am ol (T &t 3R Bdaw) v B, 2019 §)
(2) I TAIF H IeAh Y2l H INW H Yged @i

2. Ul (AW gelt 3R BeR) fogar, 2014 A, s 4 (G0 st g8 geaq Ao
fas ser o §) & 39 ["ew (1) #-

i) @S (3) & T W AIfaf@d @s w@r soem, 3vaiq -

“(a1) &usl & fafse 3fAOEFRT gt R & N 7 AGOER, FE gy [@A g ady
WMWWQ@*WJ&WWW@WW&:
digca? gfderd @ 3ifee ¢ grem;

i) Wg () I g fohar SrCam|

3. A TgAT & fagw 5 & 3ufaws (3) & TUdIaur A, gt Tl 9T 3 ard
“fASAF” Aec & TUTH G “fAcerd HYUAT HUAT AfAG” s W@ SATTA|

4. A @TAE & e 12 F 3ufAas (1) & wWde & TasEaor 7 -

(i) “3efae Nfa 3R Hada R@wr carr S ad@ 17 w&d, 2016 &
ararfa. 180(31)” 3HeWi, 3T 3 el & T W 39T Haal 3R HdANF AaR
fasmer gamr SR ar@ 19 wadl, 2019 i Tranfa. 127(31),” 38R, 37, Hed 3K
leg W ST |

(i) “gra a¥” AT F FTAHA T “SH a¥” Asq (W AT |
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5. 7 @Al & s 18 & 3u-faaw (7) & ¥ W Arifaf@d 3ufags wr smean,
AT

“(7) ST 31 ATT & FATCT glel aTel 39T a¥ & STl aRuag gt arer fBdmt &
e A oy ued aRfafad (f3duv ees amfafa) 3k @ ar & afr &
3AeT3HT T JHeJuTelel frafaf@a erdl & 3rgar el -

(®) fedey et IRTAfA 1 Goiel, amier & $I1dIT & AU 3uctety wuall & amer 7 &
TR STUaT;

(@) guifeyfa, fBdax ous 3Rfafa ik g ar Jar, fr gafcgar & dee & @A
feafaf@a giehr -

() Gt IR @6 T @ W v e & v arda Rad 8 3t
fede’l & favr Bday aua 3Rfafa 3nféa a8 &

(i) H9er AfAfTIA, 2013 A rT (2) F W (72) F FAeddd 3= R[@edT
weanst & fav f3daw ous aRfafa, scdha Rad d% & arr el
A-dfeper facdha sufaat & qaAeT oy g

(i) Hhag Hufaal & fauv FuEs () & FufauiRa 3f@a sRdg facd
e AR dwaerly dufaat @ @), Peafaf@a aeat § ffdww aua
IR 3T 787 ¥ -

(3N T3 & dfeetsh 52g & AHAS H -

& AR Rod d& sfafaas, 1934 6 arr 4557 & § 3efia s Rad
df @ TaEdea M- cda sufaal st b smEde & A
WorEdteha e facda sufat & fav;

9. 3y ghag sufadr & fav;

(3 el &7 & W 9T =) & #1Fs &, 3u-Ac & 3 @ & RfFaia sufaat &
forw|

(iv) 3eeg dufarai (3u@s () # Fur-fafafese 3f@a ardy facdhr dwam ik
dfsar sufaat & faw) & fou -



(37) IRAT Road d& fafaus, 1934 fr arr 45-5r & & 3T Ry Rad &5 &
THEdpd IR-dfher facda sufaat & fav 3 asda 3narw &6 7 FoEdsd 3mamw
facds #ufaal & fou, el 1 @ @ av fBdal & AFa & Fig By s
IRy mfera A7 &

(31) 3T IHAEg Fufadl & faw, f3day e 3mf@fa fr gaicaarn, se@r et &
Hed &1 <d gfaerd gra;

(v) I HS FUT WS (@) & 39WS (iii) H AT (F) JYAT A (W) I WS (@) & 39@s
(iv) & #e (@) # Hax H1 3§ g, A 9¢ UAF a¥ # 3¥a & 309 o var gEw qd
W (W) & 39Ws (iii) I HA¢ (h) AUAT #A (@) IT Ws (W) $ 393 (iv) H A (@) A
day 1 a5 RN HUA qarr Il BEWT & FEU H, @A 39S (vi) F FU-3q€DT
fordl U 3Yar v @ JOF JfAAT F 3mmedr a¥ & AR A F 319 A & gATT @
W% 39 a¥ & chie aRuea @ @ 39 Rt & &H & $7 T &7 g2 vfaerd,
JUIEYTT faer 3ruar f@eiy el

R Y fAafrd sryar @efta A &A, 38 a¥ & A A F 319 e &
gAd W 39 a¥ & g uRuga @ @ fRdudt & @A & B st gag g9gg
gfaerd & & =8 gl

(vi) 39WS (v) & FASATY, FUfeafa, f¥eydl sruar fadet & Afawr faergar §
(30 forl 3gqfad de & feial &, aror & fd yaR @ AFd;
(3) FERT THR 3ar fhdll ToT BHR $ R gfasfaar #;

(3) R =g fafga, 1882 $r arT 20 & 3uw@s (%) ¥ (¥) IR 3yws (33) A
g wRAFd wfasifaar &,

(§) 9T = Hfafaaw, 1882 i urr 20 ¥ 3uws (¥) ¥ 3refad afogfaa
3T HYAT ZART AR HRHAFT a5 7

WG FNRFT AR 3raar I e &1 39dler F3uv H@efid a¥ & SR gRuea
g 3¢ f3dol & ayeT & 3ramar fondll 31 gaea & fou @87 faar smoem

(@) 3k U F gREdNT Bt & AFer A, 38 3ufaTH F HqAR fSdw 32y &
IREdANT HET & doy H B fawiee 3@ &1 gote far smeen|
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(a) f3dey farras smfarfa & Sar @A Fuelt qant fBdw {ead & vaels & @[a

IQANET H AT ATS ST
[WI.H.01/04/2013-H10e. v-HT13T-| P
% ALt m%*

—7¢ (9777'
F.d1r.31T. nﬁ qg+d @fq

feequr: e faws adr@ 31 &/, 2014 & 3fyaen dear ansnA.265(3) can sRd
& USIYF, FATUNROT, HET 2, @S 3 & 39 () & yifdd e arv & 3% goF gearq
ORI AT WLHLIA. 434(37) dW 7.5.2018 i G gary @iftg fpu avy
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